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SUBJECT: EC COUNCIL MEETING ( FINANCE MINISTERS) ON JUNE 28 
AND EC COMMISSION MONETARY PROPOSALS 

1. ACCORDING TO A PERMANENT DELEGATION SOURCE, THE FORMAL AGENDA 
FOR THE JUNE 28 EC ( FINANCE MINISTERS) MEETING IN LUXEMBOURG WILL 
COVER ( A) ECONOMIC AND MONETARY UNION, THAT IS, THE COMMISSION' S 
REPORT ON THE SECOND PHASE ( EC A- 186 MAY 1 1) AND THE QUESTION OF 
WHETHER OR NOT THE COMMUNITY CAN BEGIN THE SECOND PHASE ON 
SCHEDULE; 
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( B) THE COMMISSION’ S PROPOSALS ( STILL IN PREPARATION) ON PARTIAL 
RESERVE POOLING AND SHORT- TERM MONETARY SUPPORT; AND ( C) THE 
SHORT- 
TERM ECONOMIC SITUATION AND ANTI- INFLATION POLICY WITHIN THE 
COMMUNITY. THE MINISTERS WILL PROBABLY ALSO DISCUSS THE 
INTERNATIONAL MONETARY SITUATION, THOUGH THIS ITEM IS NOT ON THE 
AGENDA. 

2. WITH REGARD TO THE COMMISSION' S PROPOSALS, OUR CONTACT HAS TOLD 
US THAT AT THE BANK FOR INTERNATIONAL SETTLEMENTS MEETING IN BASLE 
ON JUNE 1 1, EC VICE PRESIDENT HAFERKAMP SAID THE PROPOSALS WOULD 
CALL FOR A POOLING OF 20 PERCENT OF THE MEMBER STATES' RESERVES 
AND CONSIDERABLE STRENGTHENING OF THE COMMUNITY SHORT- TERM 
MONETARY 

SUPPORT ARRANGEMENTS. ACCORDING TO OUR SOURCE, HAFERKAMP' S 
PRESENTATION WAS COOLY RECEIVED. ONE OF THE CENTRAL BANKERS PRE- 
SENT REPORTEDLY ASKED HIM WHAT WOULD THEN BE DONE WITH SUCH A 
SUBSTANTIAL RESERVE POOL. HE REPORTEDLY HAD NO ANSWER, APPARENTLY 
EITHER BECAUSE THERE WAS DISAGREEMENT IN THE COMMISSION AS TO HOW 
AND FOR WHAT PURPOSE SUCH A FUND WOULD BE ADMINISTERED OR BECAUSE 
THE QUESTION HAD NOT BEEN THOROUGHLY THOUGHTTHROUGH. CARLI 
OF THE BANK OF ITALY REPORTEDLY SAID HE ASSUMED THE 20 PERCENT 
FIGURE WOULD NOT APPLY TO THAT PORTION OF MEMBER STATE RESERVES 
CONSISTING OF GOLD. ACCORDING TO OUR SOURCE, ONLY WORMSER OF 
THE BANK OF FRANCE INDICATED SUPPORT FOR THE COMMISSION' S PRO- 
POSALS. 

3. OUR SOURCE SUSPECTS THAT THE JUNE 28 TH GATHERING WILL BE A 
MEETING OF " NON- DECISIONS." HE DOES NOT FORESEE AGREEMENT BY 
THE MEMBER STATES THAT THE COMMUNITY CAN BEGIN THE SECOND PHASE 
AT THE BEGINNING OF 1974, NOR DOES HE EXPECT ANY NEW COMMUNITY- 
LEVEL MOVES ON ANTI- INFLATION POLICY. SINCE SOME MEMBER STATES HAVE 
PREVIOUSLY CRITICIZED THE COMMISSION FOR LACKING BOLDNESS IN ITS 
MONETARY PROPOSALS, THE COMMISSION MAY NOT BE TOTALLY WITHOUT 
SUPPORT AT THE COUNCIL MEETING. IT REMAINS TO BE SEEN, THEREFORE, 
WHETHER OUR SOURCE' S GLOOMY OUTLOOK WILL BE BORNE OUT. 

GREENWALD 
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